NOTICE OF MEETING

The Audit Commitiee of the Port Commission of the Port of Corpus Christi Authority

(“PCCA”) will meet in the Ruben Bonilla Center for Global Trade, 222 Power Street, Corpus
Christi, Texas on Tuesday, November 4, 2014, at 4:30 p.m. or at the conclusion of the Port
Commission Strategic Plan Update workshop being held at the same time.

Persons with disabilities wito plan fo attend this meefing and who may need auxiliary
aids or services are requested to contact Sherry DuBois at 361-885-6174 at least 48 hours in
advance so that appropriate arrangements can be made.

Si usted se dirige a Ia junta y cree que su inglés es limitado, habrd an intéprete inglés
espaiiol en la reunidn de la junta para ayudarie,

PUBLIC NOTICE is given that the Commiltee muy go info executive session at any
time during the meeting in order to discuss matters listed on the agenda, when authorized to do
50 by the provisions of the Open Meetings Act, Chapter 551 of the Texas Government Code. In
the event the Commiittee elects fo go into executive session regarding any agenda item, the
presiding officer will publicly announce the section or secfions of the Open Meetings Act
authoriging the executive session. Furthermore, the Committee may take action on any matter
listed on the agenda regardless of how the agenda item is worded.

The agenda for the meeting is as follows:
Call meeting to order.

Review and approve Financial Report for the third quarter ended September
30, 2014, and recommend Port Commission approval of the report.

Review and approve Investment Report for the third quarter ended September
30, 2014, and recommend Port Commission approval of the report.

Receive and approve staff recommendations concerning PCCA’s
participation in the Texas County & District Retirement System Plan,
effective January 1, 2015, and recommend Port Commission approval of the
approved staff recommendations,

Receive and approve staff recommendations concefnjng renewal of the PCCA
Health & Dental Benefits Plan, effective January 1, 2015, and recommend

Port Commission approval of the approved staff recommendations.

Adjourn.
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2014 Financial Review
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2014 Financial Review

~ Operating Budget Summary

L ($60,000,000)

Operating Revenue

Operating Expenses

Non-Operating Rev(Exp)

Income(L.oss) Before
Contributions

2014 Actual-

$59,657,570

($36,817,034)

$420,983

$23,261,519

" |®2014 Budget

$56,355,750

($36,804,865)

$409,822

$19,960,707

i 2013 Actual

$58,097,461

($33,056,063)

$436,084

$25,477,482




2014 Financial Review

~ Operating Revenues
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| whartage | Doskage | eS| TGN | cuionages| O | “Cemter | Land | Tmde | Tow
S RTINS, PR ervices Rental Zone
- {E2014 Actual ;| $31,243,599 | $10,770,272 $4,767,482 $1,970,867 $646,927 $2,434,879 $1,289,429 $6,369,115 $165,000 $59,657,570
| 2014 Budget | $31,212,539 $9,691,265 $4,451,569 $1,927,949 $1,008,748 $849,217 $1,353,558 $6,689,907 $170,998 $56,358,750
W 2013 Actual $26,147,843 $8,344,796 $5,360,770 $1,902,904 $724,616 $7,637,467 $1,160,476 $6,620,672 $197,917 $58,097,461
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|8 2013 Actual

$(11,020,122)

Esn;f:%ge Maintenance Tgltg];t;:isr';e Insurance Co :t:%féted O;éiga:: " Tr?c?t:n EIJr\IrJ;pI E;?i?r" Total
Services Expenses Other
& 2014 Actual $(11,912,802) $(4,518,062) ${926,919) $(1,516,927) $(4,990,332) $(989,594) $(2,889,219) $(9,073,179) $(36,817,034)
W 2014 Budget | $(12,014,847) $({4,544,636) $(884,960) ${1,725,764) $(5,462,606) $(1,102,706) $(2,595,870) $(8,473,426) $(36,804,865)
$(3,112,580) $(911,026) $(1,599,522) $(4,489,869) $(1,017,077) $(2,440,527) $(8,465,340) $(33,056,063)
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M

Qil Bulk Canals/ : Property/ .
G Docks Teminal Basins Railroads Buildings Admin Operations Total
1% 2014 Actual $934,621 $1,165,969 $7,118,102 $11,323,863 $3,509,715 $313,734 $449,044 $24,815,048
& 2014 Annual
WIP Projections $1,636,729 $1,895,000 $8,902,795 $15,525,000 $5,416,583 $345,000 $759,114 $34,480,221
k2014 Annual Budget|  $9,950,000 $2,630,000 $16,650,368 $18,575,000 $6,780,000 $1,044,500 $893,000 $56,522,868
E#Balance Remaining $9,018,379 $1,464,031 $9,532,266 $7,251,137 $3,270,285 $730,766 $443,956 $31,707,820
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Compliance Statement

:_;._QuarterlylnvestmentRePﬂrt

- We beheve Lhe mvestment mformatlon presemted for ﬂ16 quarter endmg September 30 2014 ]S accurate
" in all material respects, and is presented in a manner lhat faJrly sets forﬂl the mveshnent standmg of the_ﬁ_f'_-_'_.
G Port of Corpus Chuisti Authonty (Auﬂmnty) : o S . “

.This repOrt was prepared in cOmp]iance with the Authoriifs 'IiiVéSﬁtiéntP_olicy,‘ Tavestment Stratagy, o
and the Public Funds Investment Act of the State of Texas (Texas Government Code 2256-023); L

 Dennis J. DeVries
L - Director of Finance

Qe Dobto
Andre Debler
+ Chief Accountant



Executive Summary

- 'EThe accompanymg quarterly mvestment report ]Jsts in summary form and in detaﬂ the mvestment posrtlons of
the Port of Corpus Christi Authority's (Authorrty) operating funds as of September 30, 2014. As of that date,
the Authorlty had a total of approximately $145.5 million vested in alocal govermnent mvestment pools “_:_;
: money market accounts, agencres certificates of deposit, and mumolpal securities. S g

The goal of the Authonty IS to ensure the safety of all funds entrusted to the Authonty, the avallablhty of those =
funds for the payment of all necessary obligations of the Authority, and to provide for the investment of all
-'funds not immediately required, in securities earning a reasonable market yield.  The safety of: pmnc1pal and -
liquidity shall always be the primary concern. The Authority’s intention is to hold investments to maturity Wh]le -
| receiving the highest reasonable market yield in accordance with its objectives at the date of investment. Itis
‘not the intent to devote substantial efforts to earn profit on investment market fluctuations. Investments will be
""“;'f_.purohased because of their interest yield expectations over their remaining life rather than' for speculative

purposes.

| * All investments in the portfolio are fully secured and will return 100% of par value if held to maturity. The
- Authority's investments are usually held to maturity, and any gains (losses) in market value will be reflected in
 market prices created by changes in interest rates during the quarter.




Executive Summary

 Below are summaries of the Authority’s investmient performance and activity for the quarter ended September
30, 2014. | et e e L L

B Performance Summary 09/30/2014 06/30/2014 SRS

| Book Value $145,466,236 $137,234,953

. Market Value $145413,528 $137,239,059
| Market to Book Ratio 99.964% 100.003%
- fWeighted Average Matyrity (Days) 149 171
Weighted Average Yield 0.281% 0.319%

| Investment Activity Summary Market to
: Book Value Market Value Book Ratio
§ Beginning Balance - 06/30/14 $137,234,953 $137,239,059 100.003%
Changes:
Purchases $ 32,371,217 $ 32,314,402

Maturities $ (24,139,934) $ (24,139,934)
_ Net Change S 8231,283 5 8174469
§ Fding Balance - 09/30/14 $145466,236  §145,413,528 99.964%




Investment Portfolio Report

Days to Remgining
Purchase Matority Maturityat  Days to Book
Date M Date Purchase  Maturity  Yield (%)

Par Value Book Value

+109/30/2014 TEXPOOL 10/01/2014

05/13/2014 FHLB Call Note 05/13/2016 731 590 0.500% $ 5,000,000 $ 5,000,000 $
+:106/24/2014 FHLMC Call Note 06/24/2016 731 632 0.500% % 5,000,000 S 5,000,000 % 4,
106/30/2014 FHLEB Call Note 06/30/2016 731 638 0.570% $ 3,000,000 $ 3,000,000 § 2
07/29/2014 FHLB Call Note 01/25/2016 545 481 0340% 8§ 5,000,000 $ 5,000,000 § 4,993,000
£:108/19/2014 FHLMC Call Note 08/19/2016 0.700% & 5,000,000 $ 5,000,000 §
Total Agencics S 23,000,000 5 23,000,000 §

Marlket Value

1 1 0.033% § 8771478 § 8,771,478 § 8,771,478

09/30/2014 TEXPOOL-Prime 10/01/2014 1 1 0.058% $ 11,266,246 § 11,266,946 § 11,266,946
09/30/2014 Wells Fargo MMMF 10/01/2014 1 1 0.150% § 51.413,527 8§ 51,413,527 §% 51,413,527
09/30/2014 East West Bank - MMA. 10/01/2014 1 1 0.200% $ 245,852 § 245,852 % 245,852
Total Pools/MMA § 71697803 § 71697803 § 71,697.803

10/18/2013 Certificate of Deposit-1st Community 16/18/2014 245,600 $ 245,000 8§ 245,000
11/05/2013 Certificate of Deposit-Frosperi 11/05/2014 245,000 % 245,000 3 245,000
Total Certificate of Depesits 490,000 § 490,000 490,606

4,992,365

983,370
990,175

4,983,340
22,947,250

LN s o 0 e

[N o &5
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Unrealized
Gain{Loss)

(7,635) $
(16,630) §
0.825) $
2,000) S
{16,660) §
(52,750) S

Quarterly

Accrued
Interest

736
1,658
15,876
121
18,391

618
309

6,250
6,250
4,275
2,928
4,083
23,786

04/03/2013 Ewing TownshipNJ SD 10/01/2014 546 0 0.550% % 3,425,000 § 3,425,000 3 3,425,000 $ - $ 4,709
105/31/2013 Dayton OH City SD 11/61/2014 519 31 0.420% $ 400,000 § 399,860 $ 399912 5 52 3 419
06/27/2013 Milwaukee Cty W1 12/01/2014 522 61 0.577% § 2,500,000 § 2,500,000 § 2,501,325 § 1,525 8% 3,606
08/23/2013 Adams Cty NESD#18 12/15/2014 479 75 0350% & 500,000 8 504,123 8 504,040 % 83 § 454
08/23/2013 Washington State 01/01/2015 496 92 0.330% & 500,000 $ 500,186 $ 500,340 % 154 % 439
09/25/2013 Royal TX 02/15/2015 508 137 0.500% $ 525,000 % 524,026 8 524,538 % 512 8 654
10/01/2013 Menasha WI 04/01/2015 547 182 0.450% § 795,000 S 301,132 § 801,980 § 848 5 909
10/01/2013 Miami Dade Cty FL. 02/15/2015 502 137 0.430% § 700,000 3 711,858 § 712,439 § 581 8 786
10/07/2013 Burleson TX 03/01/2015 510 151 0.400% $ 500,000 $ 506,433 $ 306,510 8 778 515
10/09/2013 Hudson WI 10/01/2014 337 0 0.300% § 505,000 % 505,000 % 505,000 S - $ 384
10/16/2013 Lafeyette Parish LA 03/01/2015 501 151 0.450% § 740,000 S 744,758 3 744,033 3 (725) % 845
10/22/2013 Ft. Worth TX 03/01/2015 495 151 0.400% $ 920,000 S 926,110 $ 926,725 § 615 & 934
10/29/2013 Deerfield Township OH 10/29/2014 365 28 0300% § 1405000 § 1,405,762 § 1405899 3§ 138 § 1,064
10/30/2013 Janesville Wi 02/01/2015 459 123 0350% § 760,000 3 703,837 § 704,326 5 489 8§ 622

< }11/18/2013 Nashua NH 01/15/2015 423 106 0.350% 3 550,000 $ 551,251 8§ 551,216 % (35) § 485
2 H11/21/2013 Princeton MN ISD 02/01/2013 437 123 0331% § 570,000 3 573,124 % 373,523 3 398 8§ 507
“111/23/2013 Woodlands Township TX 03/01/2015 461 151 0.310% § 500,000 § 503,587 % 505400 S (187 % 398
111/26/2013 Kingsport TN 04/01/2015 491 182 0.320% § 750,000 3 760,018 % 760,470 S 452 3 616
11/26/2013 Minot NI} 10/01/2014 309 0 0.300% § 850,000 3 850,000 § 850,000 5 - $ 646




Investment Portfolio Report

*PORTCORPUS CHRISTE

Days to Remaining Quarterly
Purchase Maturity Maturity at  Days to Book Unrealized Acerued
Date y Date Purchase Maturity Yield(%)  Par Value Book Value Market Value  Gain{Loss)

Interest

1]12/03/2013 St of Mississippi 12/01/2014 363 61 2310% § 5,000,000 $ 5000,000 & 35,000,100 % 1060 % 3,875
+5112/13/2013 Cameron County TX 02/15/2015 431 137 0300% § 1,735000 § 1,758,830 § 1,758,822 § 9 8 1,345
01/30/2014 Binghamton NY 01/30/2015 365 121 0.301% $ 2,000,000 $ 2,005,434 § 2,005,640 $ 206 $ 1,515
02/03/2014 Lycoming Cty PA 08/15/2015 558 318 0.330% § 635,000 S 660,661 $ 660,273 § (388) & 383
02/11/2014 Wichita KS 04/15/2015 428 196 0385% § 5000,000 § 5,003,088 § 5,000,000 § (3,088) § 4817
02/12/2014 S Brunswick NJ 08/01/2015 335 304 0.320% 3 830,000 S 848,475 § 849,140 8 665 S 683
02/14/2014 Haddon Township NJ 01/30/2013 350 121 0.380% § 2,000,000 3 2,004,079 § 2,004,600 S 521 § 1,915
03/18/2014 Pelican Rapids MN ISD 02/01/2015 320 123 0.270% S 620,000 3§ 625,631 3 625,654 S 23 8 427
03/27/2014 Wappinger NY 03/27/2015 363 177 0.300% § 1,580,000 % 1,585,384 § 1,586,715 3 1331 § 1,197
05/15/2014 Schenectady NY 05/15/2015 365 226 0301% § 5,000,000 % 5,021,684 3 5020430 § {1,234) 3 3,788
:|06/02/2014 Derhy KS 12/15/2015 361 440 0.868% $ 2,500,000 § 2,500,961 $ 2,500,775 3 (186) $ 5,426
:}06/18/2014 Nassau County NY 02/02/2015 229 124 0.400% % 500,000 § 502,682 § 502,935 § 253 % 305
06/18/2014 Nassau County NY 04/15/2015 301 196 0.450% § 1,000,000 3 1,007,080 § 1,007,960 § 380 3 1,139
06/18/2014 Nassau County NY 03/16/2015 271 166 0.450% $ 1,000,000 § 1,008,322 $ 1,009360 § 1,038 § 1,138
07/02/2014 Dane County W1 06/01/2015 334 243 3.280% & 1,705.000 § 1,702,388 5§ 1,698,010 § 4,379) § 1,179
| 07/16/2014 Maricopa Co. ESD AZ 07/01/2015 3580 273 0.301% § 1,625,000 § 1,645,666 S 1,645166 § 500) 8 1,030

Totzal Municipal Sceuritics ' $ D65 50,278,433 50,278,475

2 5
Fotal Investients ! k 145.466,236 413,528 5

Mumicipal
SUMMARY: Total Pools/MMA CD's Agencies Securities
Valuation Date: 09/30/2014
Book Value: $145466236 1S 71,697,803 0 % 490,000 1 $ 23,600,000 | $50,278.433
% of Portfolio 1030.00% 49.29% 0.34% 15.81 % 34.56%
Average Maturity: 149 Days 1 Days 26 Days 603 Days 154 Days
Average Rate of Returrd  0.281% 0.121% 0.750% .518% 0.394%




Investment Transactions

Interest

[ransaction  Purchuse Maturity Transac tion Purchased Total

| hte Date Deseription Coupon Yicld Dite Par Value Price Total Cost (Sold) Transaction

Purchases:
07/29/2014 07/29/2014 FHLB Call Note 0.340% 0.340% 01/25/2016 § 3,000,000 100.00 $ 5,000,000 3 - 5 3,000,000
]08/19/2014 08/19/2014 FHLMC Call Note 0.700% 0.700% 03%/19/2016 § 5,000,000 100.00 5 5,000,000 3% - $ 5,000,000
07/31/2014 07/31/2014 Fast West Bank - MVIA Daily Daily Daily 3 41 10000 3 41 3 - 5 41
07/31/2014 07/31/2014 TEX®OOL Daily Daily Daily % 233 100.00 % 233 8 - 8 233
07/31/2014 07/31/2014 TEXPOQOL~Prime Daily Daily Daily 5 551 100.00 5 551 % - 5 551
07/31/2014 07/31/2014 Welis Fargo MMA Daily Daily Daily ] 4,210 100.00 3 4,210 S - 3 4,210
07/16/2014 07/16/2014 Maricopa Co. ESD AZ 2.000% 0391% 07/01/2015 % 1,625,000 101.63 § 1,651,406 $ - $ 1,651,406
+7}07/02/2014 07/02/2014 Dane Co. WL 0.050% 0.280% 06/01/2015 § 1,705,000 99,79 5 1,701.420 § - F 1,701,420
07/30/2014 07/30/2014 Wells Fargo MIVIA Daily Daily Daily 5 10,000,000 100.00 $ 10,000,000 $ - $ 10,000,000
2]08/31/2014 08/31/2014 East'West Bank -~ MIVIA Daily Daily Daily 3 41 100.00 § 41 8 n 3 41
| 08/31/2014 08/31/2014 TEXPOOL Daily Daily Daily 5 263 100.00 S 263 % - 3 263
08/31/2014 08/31/2014 TEXPOOL-Prime Daily Daily Daily s 568 100.00 % 568 % - s 368
08/31/2014 08/31/2014 Wells Fargo MVIA. Daily Daily Daily S 5,402 100.00 § 5402 % - 5 5,482
09/03/2014 09/03/2014 Wells Fargo MMA Daily Daily Daily 5 9,000,000 100.00 5 9,000,000 S - 3 92,000,000
09/30/2014 09/30/2014 East West Bank - MMA Daily Daily Daily 3 39 10000 § 39 8 - 5 39
09/30/2014 09/30/2014 TEXPOOL Daily Daily Daily 3 240 10000 3 240 5 - 3 240
409/30/2014 09/30/2014 TEXPOOL-Prime Daily Daily Daily 3 539 100,00 5 539 % - 5 539
109/30/2014 09/30/2014 Wells Fargo MMA Daily Daily Daily 5 6,264 100.00 § 6,264 3 - ) 6,264
Total Purchases 5 32348391 $ 32371217 &% - 5 32.371.217

M aturities:
07/01/2014 04/16/2013 Maricopa Co. AZ 0.351% 07/01/2014 3 3,000,000 100.00 $ 3,000,600 S - $ 3,080,000
07/31/2014 07/31/2014 Amortization/Accretion-April 3 37,218 100.00 S 57,218 § - 3 57,218
08/15/2014 05/21/2013 Sam Marcos TX 0380% 08/15/2014 5 500,000 100.00 S 500,000 $ - 3 500,000
408/31/2014 08/31/2014 Amortization/Accretion-May 3 44,776 100.00 $ 44,776 3 - 3 44,776
07/01/2014 06/11/2013 Miami Dade Co. FL 0.420% 07/01/2014 § 790,000 100,006 3% 790,000 % - s 790,000
08/15/2014 43/06/2013 El PasoTX 0.450% 08/15/2014 S 2,030,000 100.00 5 2,030,000 § - 5 2,030,000
08/15/2014 08/06/2013 Kl Paso TX 0450 08/15/2014 5 1,400,000 100.00 § 1,400,000 3 - $ 1,400,000
07/24/2014 09/05/2013 Woodbridge CT 0.451% 07/24/2014 3 5,000,000 100.00 § 5,000,000 S - $ 5,000,000
~|08/01/2014 11/07/2013 Norfolk VA 0.280% 08/01/2014 3 863,000 10000 & 863,000 S - 3 865,000
07/15/2014 11/18/2013 Los Lunas NM 0.301% 07/15/2014 5 410,000 100.00 S 410,000 S - 5 410,000
08/14/2014 12/17/2013 Suffolk Co. NY 0.750% 08/14/2014 3 4,500,000 10040 4,500,000 3 - 3 4,500,000
:407/29/2014 07/10/2013 Lewis Co, WA 0.400% 10/01/2014 3 1,940,000 10027 5 1945327 3§ - 5 1,945,327
:107/29/2014 04/28/2014 Nassau Co. NY 0.400% 19/01/2015 § 330,000 10537 § 338,463 3 - b 338,463
107/22/2014 04/22/2014 FHLB Call Note 0.600% 04/22/2016 § 3,000,000 100.00 ¥ 3,000,000 3% - 3 3,000,000
[09/30/2014 09/30/2014 Amortization/Accretion-June s 39,148 10000 § 39,148 § - S 39,148

‘Fotal Miaturitlics
Total Net Transactions

24,106,142
$,242,249

24.139.934
8.231.283

24.139.934
8,231,283




s

MATURITY PERIOD

i Period Maturity
{Overnight § 76477804 52.57%
10-3 mths 10,299,744  7.08%
'|3-6 mths 15,737,533  10.82%
6-9 mths 14295391  9.83%
" [9-12 mths 3,154,801 2.17%
> 1 year 25,500,961 17.53%

$ 145,466,236 100.00%

Diversification Report

$100,000,000

$80,000,000

$60,000,600

$40,000,000

$20,000,000
-

T - Bills $ - 0.00%
T- Notes - 0.00%
IMuni's 50278433  34.56%
Agencies 23,000,000 15.81%
CD's 490,000 0.34%
Overnight 71,697,803  49.29%

$ 145,466,236

100.60%

Maturity Periocd

Overnight 0-3mths 3-6 mths 6-9 mths

9-12 mths

>1 year

$80,000,000
$60,000,000
540,000,000
$20,000,000

$-

T - Bills

T-Notes Muni's Agencies CD's Overnight




Treasury Yield Curve Comparison

FORTCORPUS CHRISTI

~
1.20%
1.00%
0.80%
0.60%
0.40%
0.20%
0.00%
3 Mth 6 Mth 1Yr 3Yr
~+— Apr 14 0.03% 0.06% 0.11% 0.42% 0.88%
—— May 14 0.03% 0.05% 0.10% 0.39% 0.83%
Jun 14 0.04% 0.06% 0.10% 0.45% 0.90%
=i Jul 14 0.03% 0.06% 0.11% 0.51% 0.97%
—¥—Aug 14 0.03% 0.05% 0.11% 0.47% 0.93%
~@-Sep 14 0.02% 0.04% 0.11% 0.56% 1.05%
o
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- PORTCORPUSCHRISTI .

Portfolio Return to Benchmark
Comparison

0.350%
0.300%
0.250%
0.200%
0.150%
0.100%
0.050% s
0.000% e
June 2014 September 2014
& Portfolio Yield 0.319% 0.281%
O Three Month Treasury 0.040% 0.020%
O Six Month Treasury 0.060% 0.040%
0 One Year Treasury 0.100% 0.110%
B Portfolio Yield OThree Month Treasury OSix Month Treasury D One Year Treasury

1




H i
; :
T :
i i




